D GUIDELINES & PRINCIPLES

However intended, avoid comments about:
Age, sex, gender, sexuality
Race, nation, national language

Do not sell, arrange to meet potential customers separately

Constructive debate is welcome, but not criticism of individuals
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JUNE 4-5 2002, BOARD MEETING VII WELCOME - NEW SPONSORS
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Home Depot

Metro

Toppan Printing

CvsS

Morningside Technologies

EXECUTIVE DIRECTOR’S
UPDATE

OAT Systems
Intermec
ST Micro
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FINANCES GLOBALIZATION

Expenses & Commitments $ 6,665,885 U S

Revenue $ 10,775,000

Funding to other labs

Cambridge $ 2,919,420

Adelaide: $ 252,421

RENGIZIC

Uncommitted balance $ 1,037.274
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COMMUNICATION
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INTELLECTUAL PROPERTY & LICENSING INTELLECTUAL PROPERTY & LICENSING

REDMOND, WA—In what CEO Bill Gates called "an unfortunate but necessary step to protect our mtellectual property from theft and exploitation by compstitors,” 10+ p ate n t h 0 ld ers

the Microsoft Corperation patented the numbers one and zero IMonday. . . .
= High risk of suit

Tith the patent, Microsofts rivals are prohibited from mannfacturing or seling products containing zeroes and ones—the
mathematical building blocks of all computer languages and programs—unless a royalty fee of 10 cents per digit used is paid to the
software giant.

Freedom to practice debatable
Workshop to discuss: Tuesday, August 6, Cambridge, MA

"Microsoft has been using the binary system of ones and zeroes ever since its inception in 1975," Gates told reporters. "For years,
in the mterest of the overall health of the computer mdustry, we permitted the free and unfettered use of our proprietary numerie
systems. However, changing marketplace conditions and the mereasingly predatory practices of certain competitors now leave us with
no choice but te seek compensation for the use of eur numerals " E t. B . f, . l d k .

Xecutive priefing mailled 2 weeks prior
A number of major Silicen Valley players. mcludmg Apple Computer, Netscape and Sun Microsystems, said they will challenge g p
the Microseft patent as menopelistic and anti-competitive, claiming that the 10-cent-per-digtt licensing fee would bankrupt them
mstantly.

"While, technically, Tava is 2 complex system of algorithms used o create a platform-independent programming environment, it is,
atits core, just a string of trillions of ones and zeroes," said Sun Microsystems CEO Scott MclTealy, whose company created the Java
programming environment used in many Internet applications. "The licensing fees we'd have to pay Microsoft every day would be
approzimately 327,000 times the total net worth of this company.”
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SYMPOSIUM 2003 USER SURVEY

« Proposed for Chicago, October 8-10, 2003 Will the Auto-ID Extremely

- Limited Exhibit Space for compliant offerings Center Dorftkaaw /el
« Full details at next meetin successfully
. 8 develop an open
system for
Electronic Product Extremely
Codes? L;';ﬁ/ty
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USER SURVEY USER SURVEY

H Never - 5¢ is H -
If Electronic 100 expensive - What is the tens of billions, or
Product Code Tags for any of our they became greatest number of "‘0;9
cost 5¢ to buy, needs available EPC tags you could Don't know / no .
. 0
when might your % 22% reasonably answer
Company start Within 6 imagine your 33%
making , months of Company buying in
hases? Don't know / availability P
purchases? 1o answer 7% 20107
28%
. Within 1 year 100 milli_op to half one to ten billion
Within 2 of availability abillion 47%
years of N 7%
availability u%
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USER SURVEY USER SURVEY

Very Extremely

How important is Unlmportant _ynimportant

What’s the earliest date you can imagine Auto-ID Center

an open system in 6% % Technology having a noticeable effect on your business?
your company's Dortknow .
decision to invest Extremely 10 answer
in this kind of 'ng&a”t 6% ]
technology?

Somewhat 2

Important

13% p—
Very 2003 2004 2005 2006 or later Never Don't Know
Important
19%

CONFIDENTIAL - FOR SPONSORS ONLY CONFIDENTIAL - FOR SPONSORS ONLY




AUTO-ID CENTER AUTO-ID CENTER
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